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General Eoonomic Situation 


1. The general economic situation in Croatia continues to deteriorate dally. 
Basic factors accountable for this are: (1) the poor harvest; (2) industrial 
production which is quantitively and qualitatively below expectations; and 
(3) Low purchasing power of the population. 


Ae Food: Of the tosa supply available to the population, 30% is obtained 
From Govermment-operated enterprises and 70% is supplied by farmers 
in the free market. Plans for 19:7, however, call for 75% of the food 
supply's being administered by the Government on a ration basis. In 
Zagred the price index for food available on the free market rose from 
100 to 225 over the period August through 31 October 1946. In the same 
period the proportion of food supplied from Government sources dropped 
from 30% to 17%, while the price index for goodssupplied from such sources, 
rose from 100 to 130. This is accounted for by the farmers' withholding. 
their produce from Government procurement agents. The farmers’ attiisie 
is based in part, on the lack of industrial products available for farm 
consumption. This, in tum, may be traced to the increased export to 
the USSR of industrial products needed for domestic use. 


B. Exper’ frade: Besides 30% of the total Yugoslav cement production, other 
expo ussia include lumber, textiles, com, copper, and copper 
sulphide. During the month of September 1916, Croatia alone exported 
about 10,000 tons of all products with an official value of 320 million 
dinars. Since export prices to the USSR are frequently considerably lower 
than prices to other countries,Ruasians are able to buy imported Yugoslav 
products at a lower price than Yugoslavia can buy them domestically. 

The profit made by Russia on such transactions is supposed to go into 
a fund for foreign Communist Parties. An example of such transactions 
is the resale by Russia to Switzerland of hard lumber, originally 
purchased by Russia from Yugoslavia. Further, along the same line, 
Yugoslavia refused to sell hard lumber to Italy because of the fear 
that Italy would likewise resell it to Switzerland, tims entering into 
competition with the Soviet Union. 
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Siemens factory in Zagreb. Exports to Czechoslovakia 
include copper, chearlcals, and fruit. Through pacts 
with Csechoslovakia, the Netherlands and Poland, the 
volume of foreign commerce has increased considerably. 
Principal difficulties are the lack of export products 
and the prices obtained therefor at the official exchange 
rate. Due to this unfavorable exchange rate between 
the dinar and foreign currencies, Yugoslav export 
products are priced disproportionately high and, in 
retaliation, foreign countries set the prices for their 
own products at fipures considerably above their actual 
. value. 


2, Industet-? Situation: 


A. Textiles: The capacity of the textile industry in 
Croatia, which is the most effective of those currently 
in operation, amounts to about 70% of the pre-war production. 
However, the total cost of the goods (in terms of the 
resale price) produced in any given period of time at 
present will represent 160% of the price charged for the 
whole production in a similar pre-war period. The industry 
Shows a profit of nearly 100 million dinars, although, in 
the opinion of source, this is not actual profit of the 
year's operations but rather the result of general 
Government orders that all industries must show a profit. 


B. Lamber: Production of the lumber industry in Croatia 


C. Electrotechnical: It is intended that next to lumber the 


equipment. To build and finance the new factory, the 
Croatian Government is investing 200 million dinars, 
and the Centrel Government is appropriating 350 million 
dinars. (Figures are not yet definite and are still 
approval). The total planned government 
4nvestzent in Croatian industry for 197 is foreseen at 
about 10 billion dinars. This type of information is 
being kept very secret, however, and the official budget 
may reflect an entirely different figure. 
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3+ Financlal Situation: 


A. Budgets A reliable appraisal of the financial situation 
osnnot be made until all planned expenditures are 
and the budget review is scheduled for 1 January 1 ie 
The budget of the Federal. Republic of Croatia for 1947 
is foreseen as about 23 billion dinara. ; 


B. Taxes: It is anticipated that the budget for Croatia for 
TORT will show « deficit of some three billion dinars, 


showing 
profitable overation, whereas nost of them are actually 
25X1X6 


.....0..: The budget of the Central Goverment 
ined 


By 30 Septerber 1946 taxes collected in Croatia amounted 
to only 30% of estinated receipts and were collected 

mainly from Government » Which are almost 
exclusively non-profit organizations. 


Cc. Currency Ctrevlation: The total figure for money in 
cireitation tz Vigestavia amounted to '9,356,ine 05 
dinars on 31 October 1946. This represents an increase 


D. Threat of Inflation: Anka Berus, Finance “inister of the 


wain danger would be that of certain persons' becoming 
. very rich, which eventuality we must prevent at all costs." 


E. Bank Re dons Effective 1 January 1947 a re- 
organization 6: system will take place. 
Besides the ational Bank, only two other banks will 


of these barks will be in Belgrade, and each federal 
republic rill have a main branch, which will eperate 


Committees (Okruasi Narodni Odbor) are located, and, 
if necessary, in towns having District National 
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Committees (Xotarski Nerodni Cdbor)., All banks 
to be finenced by the Hational Bank independent of - 
federel budget. Thus parle 


25X1X6 BE oe: The actual total is probabl. 
excess of 1,500,000 tons, because Cabeare. 


have withheld as mich of their erops as possible. 


The projected Planting of potatoes for Croa 
1947 46 151,700 hectares, with an expected hace 
of 960,000 tons. the price of potatoes rises steadily; 


corn for potatoes but was unsuccessful, not 
of the shortage of com, bit also becuse the 


é Practi 
Tobacco + 20% above the pre-war normal 
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The most serious difficulty connected with the raising of 
crops is the shortage of seed and the picistincs Of tec ee 
Goverment contracts which require them to plant a specified acreage. 


industrial besic commodities, (eousectet" tebcasene cee nas 


a voluntary 3 
, Planted Expected 
Qrop Contracted Uncontracted in 1939 Yield per Ha. 

Flex 3,737 Hectares 13,725 Hectares 6,779 900 kg. 
Hamp 15,000 * 8,767 * 10,000 1,000 # | 
mccbasid | loo # atm 5,070 800 * 
Castor-oil seeds 00 * iene ——— ives 
Chicory 1,200 * —— —_— 2,300 . 
Sunflovers 18,000 8 ene 165 90 * 
Sugar Beste 21,000 2 earcteeremeaa 5,329 1,000 bad 
Tobacco (2,500 its 980 * 
Poppies . come 1,013 ——— hho ® 
011 Beets 5,877 * —e ae 500 # 
Berd (basic 

of 
insecticide) S768 —— ——— 370 9 


D. Fodder: The acute shortage of fodder bas made it , . 
cattle. Exact statistical data are not eyaiichle basmiee the fineoe’” 
be obtained rg Glimete table Asay nae Beas coh 

Plented in 1916 and the yield s Shas 
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Fi - 197 ee 
ie"HeGtaran OSs °: Progested ~ ee 

urop Planted per Hectare Plantings (Hec- ) Xield 

sr 36,320 2,000 Kilos 39,809 3,080 Kilos 
lover 35,000 2,00 * 40,600 3,730 * 
Hed Glover 72,000 2,300 * 86,100 3,500 * 
ay 650,000 600 * hs1,,800 2,20 " 
Bnelwbeat 2,000 500 1,806 Wo 0° 
Ellet 8,300 1,200 " 10,200 1,620 "° 


“. Cereal Grains: Following figures and estimates rere given on 
the statis of grain crops in Croatia: 


No. Hectares Projected Expected 
Crain ier 1946 Plantings 1947 (Hec.) Yield. 
viheat 389,000 (Yield 600 357,253 1,000 Kilos 
los per 
Hac. 19h6) 
date 9,200 7,700 1,050 "* 
Darley 47,500 LSyh75 1,000 * 


Surchases of whee by the Govermment in Croatia for this year's 
ims veeu ware eovinated to total 160,000 tons, but by 16 November 19h6, 
ory 60,000 tons had been collected. 


Total Production . 
eruit Croatia 1946 
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Fiums Fees Geese esesvaetsteseees eee 639,833 Quintals 


ADQLOS .. . cance deescvcecoweces 0,392 


PREPS 2g hac evie'e bees coerce eess. 177,373 
Nuts ...ccccecseccece sss cosévebe 77,000 
Cherries... cc ccscccccccascveeeliO 000 
GCUTTANES . a nerecseccosesecceseca 47,000 
Apricots aGaees eeesessewewseieetOs0or 
PRACNOS , .ccccaccevessvessevess 65,000 
Figs (dried)... ccecccccesecesalltyO00 
Chestnuts ......cccccc aces cccces 309000 


Grapes... ev ccccccccccccvcccety Oly 302 


asageg 348438 
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: Source specified “quintals" as the unit of 
measure. possible that "kilos" was. intended. | 
. Livestock Situation: Following are comparative figures of 
. quan of Livestock 4n Croatia for the years 1939 and 1946, 
exclusive of livestock in hands of the Army: 
Horses. ecceseess 33,000 head 239,000 head 


Donkey8ecccccous 38 C00 " -30,000 " 
KuleBeesesccccces 10,000 _ 9,000 J 
Cattlo....s+e00976,000 ° 000 * 
Sheep. .o.++0eel3300,000 Ls 715,000 * 
Pigs.csesccecece? 9000 8 } 000 * 


H. Heat Production: Following are figures on meat production in 
Groatia for 156. 


; ae 
cet oo eA Tame (ot we Bag ae Se Ae meee) 
Other. . +... ,500 " : 
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